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TREASURY FOR OASIA, MR CROSSWHITE 

E.O. 11652: NA 
TAGS: MASS, TU 

SUBJECT: DELINQUENT REPAYMENTS OF FMS FINANCING LOANS 
REF: ANKARA 334 (DTG 1606572 JAN 78) 

1 . IN RESPONSE TO AMBASSADOR'S INQUIRY OVER LUNCH 
JANUARY 18, YAVUZ CANEVI, DIRECTOR GENERAL, CETNRAL BANK 
FOREIGN EXCHANGE DEPARTMENT, INFORMED US BANK WAS "STILL 
WAITING FOR FUNDS" TO COVER DELINQUENCIES ON FMS LOANS. 

IN REPLY TO QUESTION, HE SIAD HE COULD NOT ESTIMATE WHEN 
THESE FUNDS MIGHT BE AVAILABLE. CANEVI ADDED THAT 
CENTRAL BANK HAD AUTHORIZED ON JANUARY 17 TRANSFER OF 

$3.1 MILLION LUMP SUM PAYMENT TO COVER EXIMBANK ARREARAGES 
ON DIRECT LOANS AND GUARANTEES (SEPTEL). 

2. CANEVI INDICATED HE UNDERSTOOD SERIOUSNESS OF 
DELINQUENCIES ON FMS LOANS. HE POINTED OUT, HOWEVER, 
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THAT BANK WAS CURRENTLY HAVING DIFFICULTY FROM DAY 
TO DAY MAKING PAYMENTS FOR OIL IMPORTS, ALSO A SERIOUS 
MATTER DURING WINTER SEASON IN TURKEY. 

3. COMMENT. PAYMENT TO EXIM IN FACE OF CURRENT 
CRITICAL SHORTAGE OF FOREIGN EXCHANGE IS REFLECTION 
OF GOT CONCERN WITH AREARAGES TO USG AND ITS URGENT 
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DESIRE TO ACTIVATE DISBURSEMENTS ON EXIMBANK LAON FOR 
BIG ELBISTAN POWER PROJECT HELD UP BY THESE ARREARAGES. 

CANEVI IS FULLY AWARE OF THE NEED TO MAKE OVERDUE FMS 
PAYMENTS PROMPTLY. HE WAS OBVIOUSLY EMBARRASED BY 
HIS PRESENT INABILITY TO DO SO. 

SPIERS 
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